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SELL CANAAN: BITCOIN MINING IS AN
UNPROFITABLE BUSINESS THAT JUST

GOT WORSE
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Bitcoin mining has been a money losing endeavor for several years now, especially with Canaan’s second-rate
mining machines.

CAN’s new generation miner is less profitable than older generation miners from its competitor, Bitmain.

The Bitcoin Halving Event has just happened on 5/11/20 which means miners are now earning half the Bitcoin
they previously earned from mining.

CAN is trying to transition to another business, AI chips, but has failed and likely will never be successful for
several reasons.

Given CAN’s expected revenue and losses, its current market cap of $850M+ is nonsensical, we believe it
should be $100M-$200M.
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See full report on Seeking Alpha here.

Independent institutional-grade research focused on identifying asymmetric risks in small and micro-cap
equities.

https://seekingalpha.com/article/4347272-sell-canaan-bitcoin-mining-is-unprofitable-business-just-got-worse
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LEGAL DISCLAIMER

As of the publication date of our reports, White Diamond Research, along with its clients, affiliates, and

related entities, may have a short position in the securities discussed and stand to realize significant gains in

the event that the price of the stock declines. Use White Diamond Research at your own risk. You should do

your own research and due diligence before making any investment decision. No information contained in our

reports should be interpreted as financial advice.
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