¥ _ WHITE DIAMOND
V2 RESEARCH

ZJK INDUSTRIAL IS A BORING NUTS
AND BOLTS MANUFACTURER -
EVIDENCE SUGGESTS THEIR
CLAIMED COLLABORATION WITH
NVIDIA IS A LIE

March 20, 2025

@ WHITE DIAMOND
Wiz RESEARCH Page 1 of 17



RESEARCH SUMMARY

e ZJK Industrial (ZJK) is a Chinese precision fastener company (it makes nuts and bolts), it’s not an Al or

liquid cooling system company.

e ZJK claims to have a collaboration with Nvidia to manufacture liquid cooling systems, and is an
“approved vendor”. Our evidence shows that this is false - there’s no connection whatsoever between

the two companies.

e Pre-IPO investors, which include related parties, were able to buy 60M shares at 7c apiece. The lock-
up expiry is on 3/31/25.

¢ Nvidia doesn’t assemble liquid cooling systems itself, it buys the whole thing from companies like
Vertiv or Coollt Systems, therefore would have no reason to collaborate with a nuts and bolts
company like ZJK.

e Google Maps reveals that ZJK’s North American office is a residential house, which suggests they have
little to no business in North America.

e Nvidia investor relations responded to our inquiry and confirmed that they have no partnership with
ZJK.

e ZJK's intention to pump the stock Is apparent as they magically became an Al company overnight with

their nuts and bolts.

e Over 50% of ZJK's revenue is from a related party, their subsidiary, with almost the same name, PSM
ZJK. There could be some round tripping of cash to artificially inflate revenue with related parties and

what ZJK claims to be “investments in subsidiaries”.

e ZJK reports “Investments in subsidiaries” as the same number as its stockholder’s equity, which is

strange and could be an accounting/auditing error.

e ZJK doesn’t respond to emails from investors or requesting a quote from its website, we’ve tried 5

different emails and didn’t receive an answer from any.

ZJK Industrial (ZJK) is a company based in China that manufactures and sells nuts and bolts and other precision
metal parts. It’s a simple, boring business, not a rapidly growing tech or Al company. ZJK got on a US exchange
and is trying to create the perception that it's aligned with the Al sector to get investors excited and earn a

much higher multiple than it deserves. Then the insiders can cash out for a huge windfall.

ZJK is similar to ZK International (ZKIN), in more ways than just the name. ZKIN is a Chinese company that also

® _ WHITE DIAMOND Page 2 of 17

VWi RESEARCH




has a simple, boring business manufacturing and selling steel pipes in China. It has dabbled in cryptocurrency
businesses and online gaming which temporarily dramatically boosted its stock price. Those other businesses
failed, now it only has its core steel pipe business. ZKIN recently did a reverse split and is close to being

delisted. We actually published a bullish report on ZKIN as a sector play during the crypto mania in early 2021.

50% of ZJK's revenues are from a related party in which ZJK has a 49% stake, and the CEO is on the board of

directors. This is a subsidiary, so these revenues likely aren’t worth much.

They had their IPO on 9/30/24 at $5 per share. The stock hovered around that place for a couple months. Then,
on 12/3/24, ZJK went parabolic and closed over 100% higher after the company published a PR titled: ZIK
Industrial Expands Collaboration with NVIDIA into Liquid Cooling Systems.

The PR stated:

Following a recent meeting at NVIDIA’s Santa Clara headquarters, ZJK Industrial received a request to produce
samples for one of NVIDIA’s upcoming liquid cooling manifold projects. The expansion of the cooperation

reinforces ZJK Industrial’s position as one of the select, approved vendors for NVIDIA’s liquid cooling systems

Our evidence shows that ZJK has NO cooperation with Nvidia and is certainly not a Nvidia approved vendor.

ZJK’s North American Office Is a Residential House

From ZJK's website, it shows that its North America office is at 142 Ravine Drive, Port Moody, BC, Canada,

screenshot below:
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https://seekingalpha.com/article/4402754-zk-internationals-defi-platform-crypto-etf-and-upcoming-crypto-coin-could-hit-the-jackpot
https://finance.yahoo.com/news/zjk-industrial-expands-collaboration-nvidia-130000735.html
https://www.zjk-industrial.com/contact
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Source: ZJK Website

Checking the address on Google Maps, it shows that it is simply a residential house, not an office, screen shot

below:

& 142 Ravine Dr Q X

Source: Google Maps

The fact that they don’t have a commercial office in North America suggests that they have little to no business
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https://www.zjk-industrial.com/contact
https://www.google.com/maps/@49.2950481,-122.8350901,3a,75y,2.87h,90.3t/data=!3m7!1e1!3m5!1sw3nTfXeEkNPBPVNSIZc_YQ!2e0!6shttps:%2F%2Fstreetviewpixels-pa.googleapis.com%2Fv1%2Fthumbnail%3Fcb_client%3Dmaps_sv.tactile%26w%3D900%26h%3D600%26pitch%3D-0.29999999999999716%26panoid%3Dw3nTfXeEkNPBPVNSIZc_YQ%26yaw%3D2.87!7i16384!8i8192?entry=ttu&g_ep=EgoyMDI1MDMxMi4wIKXMDSoASAFQAw%3D%3D
https://www.google.com/maps/@49.2950481,-122.8350901,3a,75y,2.87h,90.3t/data=!3m7!1e1!3m5!1sw3nTfXeEkNPBPVNSIZc_YQ!2e0!6shttps:%2F%2Fstreetviewpixels-pa.googleapis.com%2Fv1%2Fthumbnail%3Fcb_client%3Dmaps_sv.tactile%26w%3D900%26h%3D600%26pitch%3D-0.29999999999999716%26panoid%3Dw3nTfXeEkNPBPVNSIZc_YQ%26yaw%3D2.87!7i16384!8i8192?entry=ttu&g_ep=EgoyMDI1MDMxMi4wIKXMDSoASAFQAw%3D%3D

there. ZJK states in their IPO prospectus:

“We have both China-based and overseas sales teams in North America, and we expanded our business in
North America through entering into sales representative contracts with 7 sales representative teams who will
sell and promote our products in North America. In addition, the Company has established a factory in Vietnam

in April 2024 and plans to open a sales office in the United States in early 2025 to further expand the market.”

NVIDIA Doesn’t Manufacture Liquid Cooling Systems, Therefore Wouldn’t Directly Buy ZJK’s Parts

As stated earlier, ZJK is just a nuts and bolts company. They don’t manufacture liquid cooling systems. Nvidia
doesn’t manufacture liquid cooling systems either. Therefore, they have no reason to collaborate or partner with
ZJK. Nvidia buys entire cooling systems from companies that make the whole thing like Vertiv and CoollT
Systems. They aren’t going to purchase small parts from a bunch of different small companies like ZJK and

assemble a liquid cooling system themself.

This is confirmed by asking ChatGPT:

does Nvidia manufacture liquid cooling systems? 0

Nvidia does not manufacture liquid cooling systems as standalone products; however,
they do incorporate liquid cooling solutions in some of their high-end graphics cards,
particularly models designed for extreme performance, such as the Nvidia GeForce
RTX 3090 and RTX 4090 Founders Edition. They collaborate with partners who create
custom cooling solutions, including liguid cooling setups, for gaming and workstation
graphics cards. If you are interested in liguid cooling options for Nvidia GPUs, many
third-party manufacturers offer liquid cooling kits and GPUs with integrated liquid
cooling designs.

Source: ChatGPT

It says above that Nvidia collaborates with partners who “create custom cooling solutions”, not partners who

create individual parts like ZJK.

If ZJK really cared about expanding into North American companies, instead of trying to name-drop Nvidia to
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https://www.sec.gov/Archives/edgar/data/1941506/000173112224001512/e5994_424b4.htm
https://chat.chatbotapp.ai/chats/-OLiPxyjCK2HFHIi4mmd?model=gpt-3.5

boost the stock, they should be talking with companies that actually manufacture liquid cooling systems like

Vertiv, and try to sell them their nuts and bolts.
We Emailed NVIDIA Investor Relations Who Responded That They “Have No Partnership” With ZJK

Our analyst inquired to Nvidia investor relations if anyone from Nvidia has ever heard of ZJK Industrial because
they claimed that they are a partner in the liquid cooling segment, even though it has long been established

that Vertiv is Nvidia’s liquid cooling partner. The following was their response:

“Thank you for emailing NVIDIA Investor Relations. We have not released any dual PR with regards to ZJK, and

our department is not aware of any partnership between ZJK and us.”
Thank you,
NVIDIA Investor Relations

Screenshot of email below:

NVIDIA & <1V

SANVIDIA.

Thank you for emailing NVIDIA Investor Relations. We have not released ony dual PR with regards to ZJK, and our department is not aware of any partnership between ZJK and us

Thank you

NVIDIA Investor Relations

ZJK Is Not In NVIDIA’s Official Partner Network

Nvidia has a Partner Network Locator that allows us to search for its enterprise partners. For example, if we

search for Nvidia’s actual liquid cooling partners like Vertiv or Schneider Electric, we get the following results:
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https://marketplace.nvidia.com/en-us/enterprise/partners/?location=US&page=1&limit=15
https://marketplace.nvidia.com/en-us/enterprise/search/?search=vertiv&page=1&limit=15
https://marketplace.nvidia.com/en-us/enterprise/search/?search=Schneider&page=1&limit=15

Display 15~ per page
Schnieider Electric
Schneider Electric
Partner Type

Solution Advisor - Consultant

Competencies

MVIDIA Technologies

Learn More

A search for ZJK comes up empty, shown below:

NVIDIA Partner Network
Locator

Location: US Clear All x

Specialization ~
Reference Platform NCP

SuperPOD

Partner Type ~
Solution Provider
Cloud Partner
Service Delivery Partner

Global Systems Integrator

Display 15~ per page
Vertiv
Wartiv
Partner Type
Solution Advisor - Consultant

Competencies
MVIDIA Technd

lagies

Learn More

Sorry, we couldn't find any results

Start over or change your filter selections above

Here’'s a recent example of a company announcing its partnering with Nvidia for liquid-cooling technology. On

10/15/24, CoolIT Systems issued a PR announcing it, screenshot below:
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https://www.hpcwire.com/off-the-wire/coolit-systems-joins-nvidia-partner-network-unveils-ai-centric-liquid-cooling-solutions/
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CoollT Systems Joins NVIDIA Partner Network,

Unveils Al-Centric Liquid-Cooling Solutions
October 15, 2024

WITe

CALGARY, Alberta, Oct. 15, 2024 — ConllT Systems (CoallT), a world leader
in advanced liquid-coaling technodogy for Al and high-performance computing
today announced it will support the NVIDIA Blackwell Al platform ramp with
the recent introduction of a new line of iguid-cooling products and the
significant expansion of its manufactunng capacity.

Nvidia Always Provides A Quote For A Company’s PR That Announces They Are Working Together -
Not The Case For ZJK’s PR

This just goes to show the disconnect between Nvidia and ZJK. ZJK's Press release did not include any quote
from Nvidia's previously mentioned, while Coolit’s PR about its partnership with Nvidia on cooling systems did

involve a quote from NVDA's Santa Clara HQ:

“The expansion of CoollT Systems’ liquid-cooling product line and manufacturing capabilities in support of
NVIDIA Blackwell will help meet the growing demands of data centers, allowing for the creation of more
powerful, efficient systems capable of handling the most intensive Al workloads,” said Jeremy Rodriguez, Senior

Director of Data Center Engineering at NVIDIA.

This is standard practice from Nvidia when there are any legitimate announcements of companies working with
Nvidia, as far as we have observed. But the fact that no one in Nvidia’s IR department knows of any dual press

release or connection with ZJK tells us all we have to know.

ZJK’s Intention To Pump the Stock Is Apparent As They Magically Became An “Al Company”
Overnight

Looking at the products page today on ZJK’s website, screenshot below:
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23 zjk-industrial.cam/solution
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helping customers achieve the future value of
Artificial Intelligence (Al) and Al + Edge Computing.

v Tolerances as low as +0.0004" (0.01Tmm)
v Certified with ISO9001,1S014001, and ISO45001

v Clients include: NVIDIA, etc.

Al-Edge Computing Information —

Screws & Bolts

Source: ZJK Website

Above you can see ZJK’s products: screws, bolts, nuts, etc. They look simple, and they are. Certainly not “Al

components” as ZJK claims. It also claims above that Nvidia is a client which we have shown isn’t true.

Using Wayback Machine, we see how ZJK's website looked before the Al boom. The following is a screen shot of
the website from 4/14/24 from Wayback Machine. Under the ‘Applications’ section, we do not see Al or liquid
cooling anywhere-Just the buzzwords of 2023 like “aircraft manufacturing” “new energy” “Intelligent wear”.
Screenshot below:
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https://www.zjk-industrial.com/solution

» Applications
New Energy Aircraft Manufacturing
Intelligent Wear Smartphone Smart

Appliances

New Energy_New Energy.
New Energy

Aircraft Manufacturing
Aircraft Manufacturing
Aircraft Manufacturing
Aircraft Manufacturing
Intelligent Wear

Source: Wayback Machine
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https://web.archive.org/web/20240414175232/https:/www.zjk-industrial.com/

Even Jim Cramer Has The Incorrect Belief That ZJK Has A Connection to Nvidia

During a “Lightning Round” segment of Mad Money, a caller asked Jim Cramer about ZJK, to which he

responded:

“I know because of the NVIDIA connection. | have to tell you, they have flat revenues for the last three years -

sounds a little like SoundHound. I’'m going to take a pass on that one.”

There’s a big difference between ZJK and SoundHound (SOUN). SOUN is an actual Al company while ZJK just

makes fasteners.

On 3/11/25, ZJK drew attention to being mentioned on the show with a connection to Nvidia. The company

responded to Cramer’s statement in a PR, stating:

“While we appreciate the opportunity to be featured on Mad Money and understand the fast-paced nature of the
program, ZJK has achieved more than 33% average annual growth over the past three years which is far from
‘flat’ by any financial metric, as Mr. Cramer suggested,” said ZJK CEO Ning Ding.

One of the other key takeaways is the desperation seen to pump the stock- they went out of their way to correct
a 30-second clip of Jim Cramer’s Mad Money! Also, the perceived ‘growth’ is mainly due to related parties and

nothing else.

Pre-IPO Shareholders Own 60M Shares of ZJK That They Paid 7c Apiece Which Can Be Sold After The
3/31/25 Lock-up Expiry

The Lock-up expiry for ZJK is six months after the IPO, on 3/31/25, as stated in the IPO prospectus. Also stated in

the prospectus is pre-IPO investors have 60M shares that they acquired for 7c apiece, a fraction of the current
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https://finance.yahoo.com/news/zjk-industrial-corrects-flat-revenue-123000684.html
https://www.sec.gov/Archives/edgar/data/1941506/000173112224001512/e5994_424b4.htm#:~:text=Total%20Consideration-,Ordinary,-Over%2Dallotment%20option

price. This is shown below:

The following table summarizes, on a pro forma basis as of December 31, 2023, the differences between the existing
shareholders and the new investors with respect to the number of Ordinary Shares purchased from us, the total consideration
paid and the average price per Ordinary Share paid at an initial public offering price of $5.00 per Ordinary Share before
deducting estimated underwriting discounts and estimated offering expenses.

Average
Ordinary
Shares Price Per
Total

Purchased Consideration Ordinary
Over-allotment option not exercised Number Percent Amount($US) Percent Share($US)
Existing shareholders 60,000,000 97.96 % 4,076,739 39.48% 0.07
New investors 1,250,000 2.04% 6,250,000 60.52% 5.00

Total 61,250,000 100.00% 10,326,739 100.00% 017

Source: ZJK IPO Prospectus

In less than 2 weeks, all 60M shares will be eligible to be sold into the market. We expect there to be a

bloodbath with this many shares, that insiders got for practically free.

Note there are about 10M shares from pre-IPO investors who owned less than 5% of the outstanding shares that

aren’t subject to the 6-month lock-up restriction and are eligible to be sold right now.

None Of Our Investor Or Business Inquiries To ZJK Have Been Answered

We have tried to get in touch with ZJK to ask questions about their business and “collaboration” with Nvidia, but

to no avail. We haven’t gotten any responses at all.

We wrote a basic email stating:

Hi ,

I am an investor in ZJK. | have some questions about the company, who can i speak to?

Best,
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https://www.sec.gov/Archives/edgar/data/1941506/000173112224001512/e5994_424b4.htm#:~:text=Total%20Consideration-,Ordinary,-Over%2Dallotment%20option

Ryker Jones

We wrote the above to the following ZJK investor relations emails:

daniel.k@zjk-industrial.com

investors@ascent-ir.com

ir@zjk-industrial.com

None of them responded. To us, this shows ZJK’'s avoidance of investors who would actually like to learn
something deeper about the company. We implore readers to ask themselves- is this really a legitimate

company if you can’t even reach them?

We also tried several emails and phone numbers on ZJK’'s website and could not reach the company

whatsoever.

Including the following product info request on the company’s website:
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Let's Build Your Product

Thank you for your interest in our products. Leave your email and message below to get
the detailed data sheet and we will respond to your requirements shortly.

Gregory Jones

investmention1@gmail.com

Source: zjk-industrial.com/solution

We tried several contacts at different times, and never got a response.

ZJK’s Revenue Growth Comes From Related-Party Sales - Its Subsidiary PSM ZJK

Most, if not all, of ZJK's revenue growth stems from related party transactions:
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T ———

sSUS sUS
Revenues
Third-party sales 13,618,185 13,961,495
Related-party sales 11,174,044 15,093,811
Total revenues 24.792.229 29,055,306

As stated, ZJK is a rudimentary screw maker. Their related party customer literally has the name ‘ZJK' in it:

For the six months ended

June 3,
2013 024
p—— ~ "

— sUs SLs
- (Unaudited)
Related party sales
BPSM LK 5,179,780 71,721,659
L
Sales Compensation
MNing Ding 77,832 284,522
Kai Ding 1,305 48,122
Loan to a related party
Ming Ding {230,710)
Repayvments of loan from related

parties
Ming |-.||I'|_5"_ {1 38.6(H))
Shenzhen Qianhaishi Micro

Secience Co., Led (#3160
Collection of loan to a related

party
MNing Dhng 1UE_ 832
Hental income
PSM-ZIK 45,5599 43,106

Source: SEC filings

ZJK has an equity investment in PSM ZJK, and also, the CEO of ZJK, Ning Ding, is on the board of PSM ZJK:
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https://www.bamsec.com/filing/173112224001995/2?cik=1941506&hl=98198:98205&hl_id=4jos2-ahbl
https://www.bamsec.com/filing/173112224001995/2?cik=1941506&hl=61768:62012&hl_id=eks4gg6s-x

On November 29, 2021, two new directors, Mr. Ning Ding and Mr.
Shucai Song joined the board of PSM-ZJK. Together the existing
director Mr. TAN EL PAN EDDY, there were three directors on the
board, of which, two are nominated by BULTEN Wuxi, one is
nominated by Zhongjinke Shenzhen.

ZJK reports that it puts a considerable amount of investment in its subsidiaries every year. It's possible some of

that investment comes back in related party sales as “round tripping”. This is shown below:

Condensed balance sheets

As of December 31,
2022 | 2023

$US $US
ASSETS
Investment in subsidiaries 14,473,198 21,704,258
Total assets 14,473,198 21,704,258

Source: ZJK IPO Prospectus

What's also strange, is that ZJK’'s investment in subsidiaries are the same number as its shareholders equity.

This could mean that the accounting and auditing of the company wasn’t done correctly.

AL Total ZJK
o o Additional Statutory - . ¢ Industrial Non- Total
Ordinary shares T . Retained other o .
paid-in surplus . Co., Ltd. controlling sharcholders
comprehensive :
sharcholders
Share Amount capital reserves carnings loss equity interests equity
Numbers SUS SUS SUS SUS SUS SUS SUS SUS
Balance as of
792,559 360,78 2,875,397 556,538 472,595
December 31. 2022 60,000,000 1,000 1.792,55¢ 360,780 12,875.39 (556.538) 14,473,198 (603) 14.472,59:
Net income 2,621,266 2,621,266 1.470 2,622,736
vy teimlation (808,054) (808,054) @n (808,081)
adjustment
Balance as of June
30, 2023 60,000,000 1,000 1,792,559 360,780 15,496,663 (1,364,592) 16,286,410 840 16,287,250
(Unaudited)
AHERCS A8 4 60,000,000 1,000 1,792,559 2,283,180 18,644,082  (1,016563) 21,704,258 (1.830) 21,702,428
December 31, 2023
Net income 5426911 5426911 1.625 5428536

® _ WHITE DIAMOND Page 16 of 17

VWi RESEARCH



https://www.sec.gov/Archives/edgar/data/1941506/000173112224001512/e5994_424b4.htm#:~:text=Total%20Consideration-,Ordinary,-Over%2Dallotment%20option

Source: SEC Filings

Conclusion

ZJK is a Chinese company that has been around about 14 years, making small gains. Instead of living off those
gains, insiders decided they wanted to get rich. The path to riches, is going on a US exchange. However, they
know that the western world wouldn’t want to invest in a boring nuts and bolts company. Therefore, they had to
attach themselves to a big name, Nvidia, and a hot sector, Al, in order for investors to believe they are part of

something big and exciting with lots of growth.

However, this sham is easily pulled back when one just looks at the company’s products. The company sells
nuts and bolts. There’s nothing “cutting edge” about a product so simple. It's a commodity and there’s no big
markup or rapid growth in this industry. ZJK gives no explanation on how their parts are somehow unique to be

called an “Al component”.

If investors want to invest in ZJK for their nuts and bolts, they are welcome to. However, this issue is also
muddied as their sales growth is primarily from related parties. It’s impossible for investors to know how much
of the related party sales are real, especially with the company’s continued investment in their subsidiaries, and

the pre-IPO investors who got shares incredibly cheap at 7c per share. It is all connected.
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Independent institutional-grade research focused on identifying asymmetric risks in small and micro-cap

equities.

LEGAL DISCLAIMER

As of the publication date of our reports, White Diamond Research, along with its clients, affiliates, and
related entities, may have a short position in the securities discussed and stand to realize significant gains in
the event that the price of the stock declines. Use White Diamond Research at your own risk. You should do
your own research and due diligence before making any investment decision. No information contained in our

reports should be interpreted as financial advice.
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