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TORCHLIGHT ENERGY: WE BELIEVE
ITS OROGRANDE PROJECT IS

WORTHLESS, MANAGEMENT HAS A
QUESTIONABLE PAST – 90%

DOWNSIDE

April 29, 2019
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RESEARCH SUMMARY

Torchlight Energy has an enterprise value of over $130M. The company’s entire perceived value is based on
possible oil in its Orogrande Project.

TRCH only paid $3.35M in cash and stock for 75% of the Orogrande in August 2014 when oil prices were much
higher than today.

TRCH has little cash with increasing debt, and if it cannot sell the Orogrande, we believe the company is
finished.

In April 2018, TRCH said it would sell its Hazel Project, but never did, and raised equity instead.

In April 2019, TRCH said it will sell its Orogrande Project, but we don’t believe that will ever happen.
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See the entire article on Seeking Alpha here.

Independent institutional-grade research focused on identifying asymmetric risks in small and micro-cap
equities.

LEGAL DISCLAIMER

As of the publication date of our reports, White Diamond Research, along with its clients, affiliates, and

related entities, may have a short position in the securities discussed and stand to realize significant gains in

the event that the price of the stock declines. Use White Diamond Research at your own risk. You should do

your own research and due diligence before making any investment decision. No information contained in our

reports should be interpreted as financial advice.
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