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ZJK Industrial Is A Boring Nuts And Bolts Manufacturer —
Evidence Suggests Their Claimed Collaboration With Nvidia Is A Lie

ZJK Industrial (ZJK) is a Chinese precision fastener company (it makes nuts and bolts), it's
not an Al or liquid cooling system company.

ZJK claims to have a collaboration with Nvidia to manufacture liquid cooling
systems, and is an “approved vendor”. Our evidence shows that this is false
— there’s no connection whatsoever between the two companies.

" Pre-IPO investors, which include related parties, were able to buy 60M
shares at 7c apiece. The lock-up expiry is on 3/31/25.

Nvidia doesn’'t assemble liquid cooling systems itself, it buys the whole thing from
companies like Vertiv or Coollt Systems, therefore would have no reason to collaborate
with a nuts and bolts company like ZJK.

Google Maps reveals that ZJK's North American office is a residential house,
which suggests they have little to no business in North America.

= Nvidia investor relations responded to our inquiry and confirmed that they have
no partnership with ZJK.

ZJK's intention to pump the stock Is apparent as they magically became an
Al company overnight with their nuts and bolts.

® Over 50% of ZJK's revenue is from a related party, their subsidiary, with almost the
same name, PSM ZJK. There could be some round tripping of cash to
artificially inflate revenue with related parties and what ZJK claims to be
“investments in subsidiaries”.

® ZJKreports “Investments in subsidiaries” as the same numlber as its stockholder’s
equity, which is strange and could be an accounting/auditing error.

ZJK doesn't respond to emails from investors or requesting a quote from its web-
site, we've tried b different emails and didn’t receive an answer from any.
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ZJK Industrial (zJK) is a company based in China that manufactures and sells nuts and
bolts and other precision metal parts. It's a simple, boring business, not a rapidly growing
tech or Al company. ZJK got on a US exchange and is trying to create the perception that
it's aligned with the Al sector to get investors excited and earn a much higher muiltiple than
it deserves. Then the insiders can cash out for a huge windfall.

ZJK is similar to ZK International (ZKIN), in more ways than just the name. ZKIN is a Chinese
company that also has a simple, boring business manufacturing and selling steel pipes
in China. It has dabbled in

cryptocurrency businesses and online gaming which temporarily dramatically boosted
its stock price. Those other businesses failed, now it only has its core steel pipe business.
ZKIN recently did a reverse split and is close to being delisted. We actually published a
bullish report on ZKIN as a sector play during the crypto mania in early 2021.

50% of ZJK's revenues are from a related party in which ZJK has a 49% stake, and the CEO
is on the board of directors. This is a subsidiary, so these revenues likely aren’t worth
much.

They had their IPO on 9/30/24 at $5 per share. The stock hovered around that place for a
couple months. Then, on 12/3/24, ZJK went parabolic and closed over 100% higher after the
company published a PR titled: ZJK Industrial Expands Collaboration with NVIDIA into Liquid
Cooling Systems.

The PR stated:

Following a recent meeting at NVIDIA's Santa Clara headquarters, ZJK Industrial received o
request to produce samples for one of NVIDIA's upcoming liquid cooling manifold projects.
The expansion of the cooperation reinforces ZJK Industrial’'s position as one of the select,
approved vendors for NVIDIA's liquid cooling systems

Our evidence shows that ZJK has NO cooperation with Nvidia and is certainly not a Nvidia
approved vendor.
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ZJK’'s North American Office Is a Residential House

Our evidence shows that ZJK has NO cooperation with Nvidia and is certainly not a Nvidia
approved vendor.

%5 zjk-industrial.com/contact g
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Source: ZJK Website

Checking the address on Google Maps, it shows that it is simply a residential house, not an
office, screen shot below:

& 142 Ravine Dr Q X

TIRIN i

The fact that they don't have a commercial office in North America suggests that they
have little to no business there. ZJK states in their IPO prospectus:

“We have both China-based and overseas sales teams in North America, and we
expanded our business in North America through entering into sales representative
contracts with 7 sales representative teams who will sell and promote our products in
North America. In addition, the Company has established a factory in Vietnam in April

2024 and plans to open a sales office in the United States in early 2025 to further expand
the market.”
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NVIDIA Doesn’t Manufacture Liquid Cooling Systems, Therefore Wouldn't Directly Buy
ZJK’s Parts

As stated earlier, ZJK is just a nuts and bolts company. They don't manufacture liquid
cooling systems. Nvidia doesn't manufacture liquid cooling systems either. Therefore, they
have no reason to collaborate or partner with ZJK. Nvidia buys entire cooling systems from
companies that make the whole thing like Vertiv and CoollT Systems. They aren't going to
purchase small parts from a bunch of different small companies like ZJK and assemble a
liquid cooling system themself.

This is confirmed by asking ChatGPT:

does Nvidia manufacture liquid cooling systems? o

Nvidia does not manufacture liquid cooling systems as standalone products; however,
L = - = -

they do incorporate liquid cooling solutions in some of their high-end graphics cards,
particularly models designed for extreme performance, such as the Nvidia GeForce

RTX 3090 and RTX 4090 Founders Edition. They collaborate with Eartners who create

custom cooling solutions, including liquid cooling setups, for gaming and workstation
‘graphics cards. If you are interested in liquid cooling options for Nvidia GPUs, many
third-party manufacturers offer liquid cooling kits and GPUs with integrated liquid
cooling designs.

Source: ChatGPT

It says above that Nvidia collaborates with partners who “create custom cooling solu-
tions”, not partners who create individual parts like ZJK.

If ZJK really cared about expanding into North American companies, instead of trying to
name-drop Nvidia to boost the stock, they should be talking with companies that
actually manufacture liquid cooling systems like Vertiv, and try to sell them their nuts
and bolts.

We Emailed NVIDIA Investor Relations Who Responded That They “Have No
Partnership” With ZJK

Our analyst inquired to Nvidia investor relations if anyone from Nvidia has ever heard of
ZJK Industrial because they claimed that they are a partner in the liquid cooling
segment, even though it has long been established that Vertiv is Nvidia's liquid cooling
partner. The following was their response:
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“Thank you for emailing NVIDIA Investor Relations. We have not released any dual PR with
regards to ZJK, and our department is not aware of any partnership between ZJK and
us.”

Thank you,

NVIDIA Investor Relations

Screenshot of email below:
9 ?\{IDIA W <NVIDIAInvestorRelations@nwvidia.com>
< NVIDIA.

Thank you for emailing NVIDIA Investor Relations. We have not released ony dual PR with regards to ZJK, and our department is not aware of any partnership between ZJK and us

Thank you

NVIDIA Investor Relations

ZJK Is Not In NVIDIA’s Official Partner Network

Nvidia has a Partner Network Locator that allows us to search for its enterprise partners.
For example, if we search for Nvidia’'s actual liquid cooling partners like Vertiv or Schnei-
der Electric, we get the following results:

Larn haey

A search for ZJK comes up empty, shown below:

NVIDIA Partner Network
Locator

Location: US.

Specialization ~ Q ik x
Platfarm NCP

Partner Type ~

Sorry, we couldn’t find any results

Start ove
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Here's a recent example of a company announcing its partnering with Nvidia for
liquid-cooling technology. On 10/15/24, CoolIT Systems issued a PR announcing it,
screenshot below:

TABOR NETWORK: +u BIGDATAWIRE @ AWIRE 1m0 HPOWIRE JAPAN 85 QCWIRE HPC & Al WALL STREET

c m  CoollT Systems Joins NVIDIA Partner Network,
HP Unveils Al-Centric Liquid-Cooling Solutions

L I October 15, 2024

e P A R T CALGARY, Alberta, Oct 15, 2024 — CoollT Systems (CoollT), a world leader
in advanced liquid-cooling technology for Al and high-performance computing,
today announced it will support the NVIDIA Blackwell Al platform ramp with

@ Topics the recent introduction of a new line of quid-cooling products and the
significant expansion of its manufactunng capacity

Nvidia Always Provides A Quote For A Company’s PR That Announces They Are
Working Together — Not The Case For ZJK's PR

This just goes to show the disconnect between Nvidia and ZJK. ZJK's Press release did not
include any quote from Nvidia's previously mentioned, while Coolit's PR about its part-
nership with Nvidia on cooling systems did involve a quote from NVDA's Santa Clara HQ:

This just goes to show the disconnect between Nvidia and ZJK. ZJK's Press release did not
include any quote from Nvidia's previously mentioned, while Coolit's PR about its part-
nership with Nvidia on cooling systems did involve a quote from NVDA's Santa Clara HQ:

“The expansion of CoollT Systems'’ liquid-cooling product line and manufacturing capa-
bilities in support of NVIDIA Blackwell will help meet the growing demands of data cen-
ters, allowing for the creation of more powerful, efficient systems capable of handling
the most intensive Al workloads,” said Jeremy Rodriguez, Senior Director of Data Center
Engineering at NVIDIA.

This is standard practice from Nvidia when there are any legitimate announcements of
companies working with Nvidia, as far as we have observed. But the fact that no one in
Nvidia's IR department knows of any dual press release or connection with ZJK tells us all
we have to know.

whitediamondresearch.com
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ZJK's Intention To Pump the Stock Is Apparent As They Magically Became An “Al
Company” Overnight

Looking at the products page today on ZJK’'s welbsite, screenshot below:

Source: ZJK Welbsite

Above you can see ZJK's products: screws, bolts, nuts, etc. They look simple, and they are.
Certainly not “Al components” as ZJK claims. It also claims above that Nvidia is a client

which we have shown isn't true.

Using Wayback Machine, we see how ZJK's website looked before the Al boom. The
following is a screen shot of the website from 4/14/24 from Wayback Machine. Under the
‘Applications’ section, we do not see Al or liquid cooling anywhere-Just the buzzwords of
2023 like “aircraft manufacturing” “new energy” “Intelligent wear”. Screenshot below:

» Applications
New Energy Aircraft Manufacturing
Intelligent Wear Smartphone Smart
Appliances

‘New Energy._ New Energy,
New Energy.

Aircraft Manufacturing
‘Aircraft Manufacturing
Aircraft Manufacturing
Aircraft Manufacturing

ntelligent Wear

Source: Wayback Machine
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Even Jim Cramer Has The Incorrect Belief That ZJK Has A Connection to Nvidia

During a “Lightning Round” segment of Mad Money, a caller asked Jim Cramer about ZJK,
to which he responded:

“| know because of the NVIDIA connection. | have to tell you, they have flat revenues for
the last three years — sounds a little like SoundHound. I'm going to take a pass on that
one.”

There's a big difference between ZJK and SoundHound (SOUN). SOUN is an actual Al
company while ZJK just makes fasteners.

On 3/11/25, ZJK drew attention to being mentioned on the show with a connection to
Nvidia. The company responded to Cramer’s statement in a PR, stating:

“While we appreciate the opportunity to be featured on Mad Money and understand the
fast-paced nature of the program, ZJK has achieved more than 33% average annual
growth over the past three years which is far from ‘flat’ by any financial metric, as Mr.
Cramer suggested,” said ZJK CEO Ning Ding.

One of the other key takeaways is the desperation seen to pump the stock- they went
out of their way to correct a 30-second clip of Jim Cramer’'s Mad Money! Also, the per-
ceived ‘growth’ is mainly due to related parties and nothing else.

Pre-IPO Shareholders Own 60M Shares of ZJK That They Paid 7c Apiece Which Can
Be Sold After The 3/31/25 Lock-up Expiry

The Lock-up expiry for ZJK is six months after the IPO, on 3/31/25, as stated in the IPO
prospectus. Also stated in the prospectus is pre-IPO investors have 60M shares that they
acquired for 7c apiece, a fraction of the current price. This is shown below:

The following table summarizes, on a pro forma basis as of December 31, 2023, the differences between the existing
shareholders and the new investors with respect to the number of Ordinary Shares purchased from us, the total consideration
paid and the average price per Ordinary Share paid at an initial public offering price of $5.00 per Ordinary Share before
deducting estimated underwriting discounts and estimated offering expenses.

Average
Ordinary
SHEICH Price Per
Total

Purchased Consideration Ordinary
Over-allotment option not exercised Number Percent Amount($US) Percent Share($US)
Existing shareholders 60,000,000 97.96 % 4,076,739 39.48% 0.07
New investors 1,250,000 2.04% 6,250,000 60.52% 5.00
Total 61,250,000 100.00% 10,326,739 100.00% 017

Source: ZJK IPO Prospectus

In less than 2 weeks, all 60M shares will be eligible to be sold into the market. We expect
there to be a bloodbath with this many shares, that insiders got for practically free.

Note there are about 10M shares from pre-IPO investors who owned less than 5% of the
outstanding shares that aren’t subject to the 6-month lock-up restriction and are

eligible to be sold riaht now
whitediamondresearch.com
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None Of Our Investor Or Business Inquiries To ZJK Have Been Answered

We have tried to get in touch with ZJK to ask questions about their business and “collab-
oration” with Nvidig, but to no avail. We haven't gotten any responses at all.

We wrote a basic email stating:

I am an investor in ZJK. I have some questions about the company, who can i
speak to?

Best,

Ryker Jones

We wrote the above to the following ZJK investor relations emails:
danielk@zjk-industrial.com

investors@ascent-ir.com

ir@zjk-industrial.com

None of them responded. To us, this shows ZJK's avoidance of investors who would actu-

ally like to learn something deeper about the company. We implore readers to ask
themselves- is this really a legitimate company if you can't even reach them?

We also tried several emails and phone numbers on ZJK’s website and could not reach
the company whatsoever.

Including the following product info request on the company’s website:

Source: zjk-industrial.com/solution

We tried several contacts at different times, and never got a response.

whitediamondresearch.com
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ZJK's Revenue Growth Comes From Related-Party Sales — Its Subsidiary PSM ZJK

| am an investor in ZJK. | have some questions about the company, who can i

speak to?

sUS SUS
Revenues
Third-party sales 13,618,185 13,961,495
Related-party sales 11,174,044 15,093,811
Total revenues 24,792,229 29,055,306

As stated, ZJK is a rudimentary screw maker. Their related party customer literally
has the name "ZJK' in it:

Fuor the siv months ended

June 3,
p{ 1] idd
sl s
(U mavmdined)

Helated parts sales
PsM LK 5,179,789 T.121.659
miles Compensation
Ming Ding ATI A2 259,522
Kad Ding 10,305 48,122
Lavam o a pelated party
Ming Ding (230, T100
Repayments of loan Trom related

parties
Ning [Ming { 13K, G
Shenzhen anhaishi Micro

Science Co., Lid [LLN[C1]
Collection of loan to o related
MNmg [hng 198 832
Hental income
PSM-ZIK 45 490 43,108

Source: SEC filings

ZJK has an equity investment in PSM ZJK, and also, the CEO of ZJK, Ning Ding, is on
the board of PSM ZJK:

On November 29, 2021, two new directors, Mr. Ning Ding and Mr.
Shucai Song joined the board of PSM-ZJK. Together the existing
director Mr. TAN EL PAN EDDY, there were three directors on the
board, of which, two are nominated by BULTEN Wuxi, one is
nominated by Zhongjinke Shenzhen.

ZJK reports that it puts a considerable amount of investment in its subsidiaries
every year. It's possible some of that investment comes back in related party
sales as “round tripping”. This is shown below:

whitediamondresearch.com



Condensed balan

n subsidiaries

Source: ZJK IPO Prospectus

What's also strange, is that ZJK’s investment in subsidiaries are the same number as its
shareholders equity. This could mean that the accounting and auditing of the company
wasn't done correctly.

Total ZJK

Accumulated @ juctrial  Non- Total

Additional Statutory

Chediagey sinress paid-in surplus Retained Other . Co., Ltd. controlling sharcholders’
comprehensive N
sharcholders
Share Amount capital reserves earnings loss equity interests equity
Numbers SUS SUS SUS SUS SUS SUS SUS SUS
"";:;;:M_ j022 60000000 1000 1792559 360780 12875397 (556,538) I4ATN98 (603) 14472595
Net income 2,621,266 2,621,266 1.470 2,622,736
Currency translation - s = e e (808.054) (808,054) @7 (808.081)
adjustment
Balance as of June
30,2023 60,000,000 1,000 1,792,559 360,780 15,496,663 (1,364.592) 16,286,410 840 16,287,250
(Unaudited)
Balance as of
December 31, 2023 60,000,000 1,000 1,792,559 2,283,180 18,644,082 (1,016,563) 21,704,258 (1.830) 21,702,428
Net income 5426911 5426911 1,625 5428536

Source: SEC filings

Conclusion

ZJK is a Chinese company that has been around about 14 years, making small gains.
Instead of living off those gains, insiders decided they wanted to get rich. The path to
riches, is going on a US exchange. However, they know that the western world wouldn't
want to invest in a boring nuts and bolts company. Therefore, they had to attach them-
selves to a big name, Nvidia, and a hot sector, Al, in order for investors to believe they are
part of something big and exciting with lots of growth.

However, this sham is easily pulled back when one just looks at the company’s products.
The company sells nuts and bolts. There’'s nothing “cutting edge” about a product so
simple. It's a commodity and there’s no big markup or rapid growth in this industry. ZJK
gives no explanation on how their parts are somehow unique to be called an “Al compo-
nent”.

If investors want to invest in ZJK for their nuts and bolts, they are welcome to. However,
this issue is also muddied as their sales growth is primarily from related parties. It's
impossible for investors to know how much of the related party sales are real, especially
with the company’s continued investment in their subsidiaries, and the pre-IPO investors
who got shares incredibly cheap at 7c per share. It is all connected.
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