

















Condensed balan

n subsidiaries

Source: ZJK IPO Prospectus

What's also strange, is that ZJK’s investment in subsidiaries are the same number as its
shareholders equity. This could mean that the accounting and auditing of the company
wasn't done correctly.

Accumulated St e
Additional Statutory : Industrial Non- Total

Chediagey sinress paid-in surplus Retained Other . Co., Ltd. controlling sharcholders’
comprehensive N
sharcholders
Share Amount capital reserves earnings loss equity interests equity
Numbers SUS SUS SUS SUS SUS SUS SUS SUS
"";:;;:M_ j022 60000000 1000 1792559 360780 12875397 (556,538) I4ATN98 (603) 14472595
Net income 2,621,266 2,621,266 1.470 2,622,736
Currency translation - s = e e (808.054) (808,054) @7 (808.081)
adjustment
Balance as of June
30,2023 60,000,000 1,000 1,792,559 360,780 15,496,663 (1,364.592) 16,286,410 840 16,287,250
(Unaudited)
Balance as of
December 31, 2023 60,000,000 1,000 1,792,559 2,283,180 18,644,082 (1,016,563) 21,704,258 (1.830) 21,702,428
Net income 5426911 5426911 1,625 5428536

Source: SEC Filings

Conclusion

ZJK is a Chinese company that has been around about 14 years, making small gains.
Instead of living off those gains, insiders decided they wanted to get rich. The path to
riches, is going on a US exchange. However, they know that the western world wouldn't
want to invest in a boring nuts and bolts company. Therefore, they had to attach them-
selves to a big name, Nvidia, and a hot sector, Al, in order for investors to believe they are
part of something big and exciting with lots of growth.

However, this sham is easily pulled back when one just looks at the company’s products.
The company sells nuts and bolts. There’'s nothing “cutting edge” about a product so
simple. It's a commodity and there’s no big markup or rapid growth in this industry. ZJK
gives no explanation on how their parts are somehow unique to be called an “Al compo-
nent”.

If investors want to invest in ZJK for their nuts and bolts, they are welcome to. However,
this issue is also muddied as their sales growth is primarily from related parties. It's
impossible for investors to know how much of the related party sales are real, especially
with the company’s continued investment in their subsidiaries, and the pre-IPO investors
who got shares incredibly cheap at 7c per share. It is all connected.

https://whitediamondresearch.com/



