












ZJK is a Chinese company that has been around about 14 years, making small gains. 
Instead of living off those gains, insiders decided they wanted to get rich. The path to 
riches, is going on a US exchange. However, they know that the western world wouldn’t 
want to invest in a boring nuts and bolts company. Therefore, they had to attach them-
selves to a big name, Nvidia, and a hot sector, AI, in order for investors to believe they are 
part of something big and exciting with lots of growth.

However, this sham is easily pulled back when one just looks at the company’s products. 
The company sells nuts and bolts. There’s nothing “cutting edge” about a product so 
simple. It’s a commodity and there’s no big markup or rapid growth in this industry. ZJK 
gives no explanation on how their parts are somehow unique to be called an “AI compo-
nent”.

If investors want to invest in ZJK for their nuts and bolts, they are welcome to. However, 
this issue is also muddied as their sales growth is primarily from related parties. It’s 
impossible for investors to know how much of the related party sales are real, especially 
with the company’s continued investment in their subsidiaries, and the pre-IPO investors 
who got shares incredibly cheap at 7c per share. It is all connected.      

What’s also strange, is that ZJK’s investment in subsidiaries are the same number as its 
shareholders equity. This could mean that the accounting and auditing of the company 
wasn’t done correctly.      

Source:  ZJK IPO Prospectus
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Conclusion

Source:  SEC Filings

https://www.sec.gov/Archives/edgar/data/1941506/000173112224001512/e5994_424b4.htm#:~:text=Total%20Consideration-,Ordinary,-Over%2Dallotment%20option
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